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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 172198 
ORIGIN PM-05 

INFO OCT-01 ARA-14 NEA-10 ISO-OO SS-15 NSC-05 L-03 
AID-05 EB-08 CIAE-00 INR-10 NSAE-00 OMB-01 TRSE-00 
H-02 /079 R 

DRAFTED BY PM/SAS:COCECIL:RG 

APPROVED BY PM/SAS:ASKOCHANEK 

ARA/RPP:CFINAN 

TREASURY:CCROSSWHITE 

NEA/AFN:JBISHOP 

DOO/DSAAJHARTSOCK 

059211 080311Z/61 

P R 072256Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY LIMA PRIORITY 
AMEMBASSY RABAT PRIORITY 
AMEMBASSY ASUNCION PRIORITY 
AMEMBASSY MANAGUA PRIORITY 
AMEMBASSY SANTO DOMINGO PRIORITY 
INFO SECDEF WASHDC 0707 
DSAA WASHDC - 

UNCLAS STATE 172198 

E.O. 11652: N/A 

TAGS: MASS, PE, MO, PA, NU, DR 

SUBJECT: GOVERNMENTS OF PERU, MOROCCO, PARAGUAY, 

NICARAGUA, AND DOMINICAN REPUBLIC IN ARREARS ON FMS LOANS 
REF: STATE 124355 

1 . THE FEDERAL FINANCING BANK HAS NOTIFIED US THAT THE 
INTEREST/PRINCIPAL PAYMENTS DUE BELOW HAVE NOT BEEN 
RECEIVED BY THE DUE DATE AND THE LOANS ARE NOW CONSIDERED 
TO BE IN ARREARS. ALL PAYMENTS WERE DUE JUNE 30. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 172198 

2. PAYMENTS DUE ARE: 

COUNTRY LOAN NO. DAT)D PRINCIPAL INTEREST 

PERU FY75 751 6/30/75 1,708,300.00 631,662.69 
MOROCCO FY75 751 6/27/75 933,500.00 375,983.11 
MOROCCO FY76 761 6/16/76 1,777,000.00 939,420.60 
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PARAGUAY FY76 761 6/30/76 50,000.00 8,773.30 

NICARAGUA FY75 751 6/27/75 375,000.00 60,301.30 
NICARAGUA FY76 761 5/3/76 312,500.00 30,795.91 

DOM. REP. FY7T 765 8/10/76 250,000.00 48,052.99 

3. PLEASE STRESS THE URGENT NEED TO PAY THIS OVERDUE 
AMOUNT IMMEDIATELY. UNDER DEFAULT PROVISIONS OF THE 
GUARANTY AGREEMENT. DOD/DSAA WILL MAKE THE NECESSARY 
PAYMENT IF FUNDS HAVE NOT BEEN RECEIVED WITHIN TEN DAYS 
AFTER DUE DATE. COUNTRY WILL THEN BE CONSIDERED TO HAVE 
DEFAULTED ON THE LOAN. IF ARREARAGE REMAINS UNCORRECTED 
FOR NINETY DAYS, FACT WILL BE REPORTED TO THE CONGRESS. 

IN ADDITION, SUSPENSION OF FURTHER DISBURSEMENTS FROM 
THE LOAN MAY OCCUR, AS WELL AS OTHER CONSEQUENCES NOTED 
REFTEL. VANCE 


UNCLASSIFIED 


NNN 
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Channel Indicators: n/a 
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Concepts: MILITARY SALES, DEBT REPAYMENTS, LOANS, DEBT INTEREST 
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Enclosure: n/a 

Executive Order: N/A 
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Expiration: 
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ISecure: 1 
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